

















GLOSSARY OF FINANCIAL TERMS

Accounting Policies — The specific principles,
bases, conventions, rules and practices adopted
by an entity in preparing and presenting

financial statements.

Accrual Basis — Recognizing the effects of
transactions and other events when they occur
without waiting for receipt or payment of cash

or its equivalents.

Cash Equivalents - Short term highly liquid
investments readily convertible to known

amounts of cash which are subject to

insignificant risk of changes in value

Contingent Liabilities - Conditions or situations
existing on the Statement of Financial Position
date, where the financial effects will be
determined by future events which may or may

not occur.

Current Ratio - Measures the number of times
current liabilities are recouped with available

current assets.

Debtors to Turnover - Measure of the credit

extended to customers (i.e. average debt

settlement period if stated in days)

Events after the Reporting Period - Significant
events that occur after the Statement of
Financial Position date and the date on which

financial statements are authorized for issue

Fair Value — The amount for which an asset
could be exchanged or a liability settled,
between knowledgeable, willing parties in an

arm’s length transaction.

Interest Cover - Measures the extent to which
interest charges are covered by profit before

interest and tax.

Provisions - Liability of uncertain timing or

amount

Related Parties - Parties where one party has
the ability to control or significantly influence
the other party

operating decisions / policies

in making financial and

Segments - Constituent business units grouped

in terms of nature and similarity of operations.

Working Capital - Capital required for financing
the day-to-day operations (current assets less

current liabilities).
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