TERMS & CONDITIONS OF TRADE

FOR TENDERERS REGISTERED WITH -
THE COMMERCIAL FUNCTION OF

&

CEYLON PETROLEUM CORPORATIONH

e C} BOX 634 CDL{JMBD ERI LANI{A

DEFINITIONS

BUYER/SELLER/TENDERER

CEYPETCO
L.G. 3
L.C.

PRODUCTS

1.Co.

C.5.C.

t Any party dul;,r registered with the Com-

merclal Function of Ceylon Petroleum

Corporation with & distinctive registration

number assigned by CEYPETCO,

: CEYLON PETROLEUM CORPORATION
: LETTER OF GUARANTEE
: LETTER QF CREDIT

: Any ltem or range of items as specified in
the tender notice or award of tender,

: INTERNATIONAL CHAMBER OF

COMMERCE,

: CEYLON SHIPFING CORFORATION.
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Thase terms a

INTRODUCTION

nd conditions govern all tenders of the Commarcial Function of the Ceylon

Patroleum Corporation hereln after roferrad io 85 CEYPETCO end shall be affectiva from 15t Merch'B7
until further notice. This document is divided Into slx (6] sactlons as follows:

(1}~ CONDITIONS GOVERNING REGISTRATION

{2} GENERAL

{3)* CONDITION _
CRUDE DIL AND IMP

) 4} *

i

s GOVERNING IMPORT OF
ORT & EXPORT OF

.REFINED PRODUCTE IN BULK

CONDITIONS GOVERNING EXPORT OF

REFINED PRODUCTS IN BULK

_is:-  ONDITIONS GOVERNING IMPORT OF

'CRUDE OIL AND
=1 BULK

“(6]° CONDITIONS GOVERNING IMPORT OF

Petroleum Corporation, P.O. B

L}

'PACKAGED PRODUCT

REFINED PRODUCTS IN

. conditions governing all qenderers reglstered
for any product.

. conditions In sddition to (2} sbove governing
buyers and seflers partlclpating In tenders
for crude ofl and refined products in bulk

: Conditlons In addition fo (2] and (3} abm'a'
governing buyers particlpating In tanders

for export of refinad products In bulk By
CEYPETCO.

: Conditions In addition to {2} end (3} ehove
governing sellers participating In tenders for
the import of crude ofl and refined products
in bulk by CEYPETCO, ;

: Conditions In addition to {2} above governing

s & AGROCHEMICALS sellers particlpating In tenders for the impert

of all packeged. products and agrochemicals
by CEYRETCO,

= Al communicatiens In this connection should be-eddrassed to the Commerclal Manager, Ceylon

ox B34, Colombo—3, Sri Lenka.

E

Commarcial Mansgor

e o

1.'-' -.General Terms apd Conditions Govern

1.4. An arganization which makes an application

REES
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e

L A4,

BT T

1.6

A6,

1.7

CEYPETCO

ing Registration

for reg.istratiun with CEYPETCO may be

registered as @ Buyer/Seller at the sole discretion of CEYPETCOD which reserves the right to call
for additional information from and or about such organization at any time.

CEYPETCO reserves the
time without giving eny rea
the right to remove any SUC

actively participate in lts te nders.

“ Immediately upon scceptan
ghides by these terms and conditions

right to suspend or to cancel the registration of such party at any
sons whatsoever and without liability. CEYPETCO further reserves
t party from its registered list if In its opinlon such perty does not

ca for reglsiration, which shall be on condition that such party
cuch party shall pay to CEYPETGCO for each reglsterad’

- year of part thereof & non-refundable registration fee according to the category of products
. .guch party wishes to deal in. Reglstration year ends on the 26th of February irrespactive

of the date of reglstration. Registration will come Into effect only after such party signifies

its willingness In writing to abide by these terms end conditions and the payment of the

_ relevant registration fee.

- Tha retistration fee may be pald in US Dollars or Yts equivalent In Sri Lenka currency at the

_exchangé rate prevaifing at the tima of payment. The registration fee payable iz subject 1o

. -:hanga_.

Reglstered parties chall kesp CEYFP ETCO duly informed of any change in their urg,anlzatiunal
.or financla! structure end also declaré at the time of registration thelr subsidiaries/Affiliates
which would take pert In tenders,

- Applicatlon for renewsl o

in writing
All coresp

f reglstration for each year should be mede by the registered party

to the Commercial Manager vefore the end of December of the preceding year.

ondence regarding registration chould be addressed 1o the Commercial Menager.
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CEYPETCO

T St . Terms and conditions governing tendars for the Imports & .
& . Exports handled by the commercial function of Ceyloh ;
: Petroleum Corporation effectiva 1st March, 1987, A

2. CONDITIONS GOVERNING ALL TENDERS
2.4. General:

- i .+2.1.1. The Commerclal Manager of CEYPETCO will Invite offers from registered parties by telex,
5 ** v telefax or [etter, '

2.1.2. The specificatlons of products sent to reglsterad parties along with this document or subge-

quently, shall be retained by them for future reference and shall be binding unless‘'amended
* by CEYPETCO.

CEYPETCO will not Include specifieations in the tender notice unless there are changes In
such specifications. . )

"

These tarms and conditions shall be deemed su bordlnzte to and be superseded by the relevant

214
: - provision of any tender notice lssued by CEYPETCO.

. 2.1.4; The term "AGREEMENT" shall constltute the telexed, telefaxed or written tender notice,
.+ the tender or offer by the tenderer and the award of tender by CEYPETCO and any other
condltions thereafter mutually agrosd upon, These terms and conditions will hold good

1. ; ’ and be binding throughout the contract unless otherwlse specitically and expressly agreed
- : . upon In writing between both pertles,

245, The laws of Sl Lanka shall apply to all transactions under the "AGHEEMENT" and shall

.., Hovern the ralaticnship rights and obligations of both parties. All disputes or differences
between the parties chall ba recolved therdundar.

3
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" 22, Offers:

224, Only telexed, telefaxed of written offers will be entertained.
Such offers shall be addréssed to: o

THE CHAIRMAN - TENDER BOARD,
GEYLON PETROLEUM CORPORATION, NO.60S,
DR. DANISTER DE SILVA MAWATHA, BASELINE ROAD, L &
DEMATAGODA, COLOMBO 08,
i SRl LANKA. .
' PG TELEX MO ;21235 CEYPETCO CE :
EAX NOS - 0094-11-5455401/5455402/5455403 ;

nuu'ﬁmshai_lﬁedaar:gmnﬂcw*rrlsnulanFnﬂ....-.....“...'...‘..,_....,.:..

BLDSIHG"md
.. should reach the Chairman-Tender Board on or before the closing time and date spacified
; . In the Tender Notlce,
_.-;-" o 299, (a) Offerswillbe _u.m:aptad from Princlpals only. _
s {b) Offers made by local sgents on behalf of Principals will not be considered without the
'i'-=- . wrltten authorlty from the Principals.
i

2,23, The Name and Address of the loca! agent, If any, and the commission payable to the local .-
" agent should be mentioned in the offer, Such commisslon thall ba to the Tenderar's sccount
and shall be paid in SRI LANKA RUPEES under advice to the Deputy Commlssioner
{Infofmation Branch}, Department of Inlend Revenue, P.O. Box 15, Colombo, Sl Lanka.

- CEYPETCO shall not be liable to pay any commission to eny partys
2.2;4? ‘Th'a‘;iar;m of the bank through which the Letter of Guarantes has been established as stated

In sectlon 2.3, end#the-relevant reference nufnbar shall be included in each offer.

4 .o



2.2.5, Offers will be opsned by CEYPETCO immediately after closing time of tender In the pressnca
© gf princlpals who hove made offers or their local sgants, if any. .

2.2.8. Credit terms If any shall be included in the offer.

] 2.2.7. Specifications of products offered shall conform to CEYPETCO specifications. The venderar -
e shall confirm that the products offerad meat CEYPETCO specitications.

/x © _-2.3. Letter of Guarantee: |Formet of L/G sttachsd — Annexure 1)

2.3.1 The tenderer shall establish a Letter of Guarantse In favoir of CEYPETCO through &
recognised benk acceptable to CEYPETCO pricr to the opening of a tender, to the volues as
speciflad hereunder:

— . FUEL OIL EXPORTS FROM CEYPETCO .

_ _ , \ vv eee ..., USS . 100,000
i - ; _" MAPHTHA EXPORTS FROM CEYFETCD  .... ... ... USE 100,000
: *— . CRUDE OIL 120,000 MT PARCEL i - aﬁﬁ.mﬂ
'~ CRUDE OIL 30,000 MT PARCEL i e ... US® - BO,00D
.°— OTHER BULK PRODUCT IMPORTS © e eee ... s zgo0,000

{Gas Oil/Kera/avtur)

— ALk OTHER PRODUCTS wes  eer eys  Asspecified in the

tender notice

_“5:' 1 A .. 2442, CEYPETCO resorves to itself the right to reject offers from tenderers who have not esta-
o blished the Letter of Guerantes as aforesaid. =

. 2.3.3. Letter of Guarantee shall remaln valid for 2 minimum period of 21 days from the last date
' g of the date-range (laycan] specified In the tender notice, C

234 Such Letter of Guarantee'shall provide fur'pwman't by the bank on demend made to _t's:m bank’
: by CEYPETCO stating that the successf ul tenderar hes defaulted in the performance of his
5 obligatlons under the *AGREEMENT". :

o3

in the case of delay of & vessel the Buyer/Seller shall extend the validity of the LG ag:ordinulv.'

z.4, .ﬁ_.ward of Tendar:

s 2.4.1, CEYPETCO reserves to ltself the right to cancel any tender or to accept or reject any part of
' _ & tender or reject any or all tenders without assigning any reason whatsoever. In such an event
CEYPETCO shall not be liable to any compensation or damages arising therefrom.

; . 24.2. VWherea tender Is awarded such award shall be In accordance with these terms and conditions

notwithstanding any varlation In the offer therefrom unless expressly and specifically
provided for otherwlse In the com miinlcation of the award,

; 2,4.3. The successful tenderer, on receipt of the award, shall forthwith ecknowledge and confirm
C ; - agceptance of same by Telex/Telefax and proceed to take all steps that are necessary to
o  ensure performance In accordance with the AGREEMENT,

2.5, Inspaction:
" 25.1 The buyer may.nominate an Independent Inspector acceptable o the seller to sample, test
© o " and certify the quality of the preduct as per CEYPETCO specifications, the quanity as per

tander conditions and to be present at the time of loading of the cargo and to witness the
compilation of the quality and guantity certificates and any other documents specified,

; 2,5.2. Itshall be the responsibility of the seller to ensure the presence of the Inspector to appointed
L e .. W at the time of sampling , testing, packing and loading of any product. The seller shall co-

5 . ER operate and llaise with the Independent Inspector 1o ensure that inspection Is carried out to
g the satisfaction of the buyer.

2.5.3, Where the Independent Inspector has been so appointad, the buyer shall jprrﬁsh full parti-

. 1. . culars of the cargo to be purchased to the Independent Inspector under advice to the Seller,
The guality and quantity of the product shall be determined in accordance with good Industry
standards and practice and using internatlonally eccepted anelytlcal/ssmpling methods.

: S " 2,5.4, The quality and quantity determined by the Independent Inspector shall be binding on both
L ; <. " parties,

2 255, The cost of inspectien shall be shared equatly betwesn the buyer and the seller,

&
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. 2.6, Payment:

2.6.1, Payment shall be by |rrevocabla, non-sssignabla, nan-trensferable, Letter of Cradit for the

. Y full value of the eargo with provision for Agent's Commission, 1f eny.

2 5.2, The LfC shall ba astobllshed through a benk nominated by the buyer,

2.6.3. L/Cs established by CEYPETCO will eall for any or all of the following documents: '

= = Fulisst orlginal 3/3 cleen on board if'n!gh't prepaid bifls of lading in favaur of the
5rl Lenka Bank nominated by CEYFETCO showing destination as Sr1 Lanka port and notlfy -
party a5 Caylon Petroleum Corporatlon.

—  Manually signed invoices.
—  Certificate of origin. - ; g

—  Certlficate of quelity and quantity In quedruplicats lssued/eertified by Independent
Inspector nominated by ‘CEYPETCO with an endorsement thereon that the product
supplied conforms to the speciflcatlons stipulated by CEYPETCO.

= Packing llst/Cargo manlfest.
- _. Charter Party and Stale Bills of Lading scceptable.
o4 - Partial Shipment/Trans Shipment prohibited.

3 .. = Driginel of Air Way Bill {ssued by Courler Agency evidencing that coples of &ll above
’ documents as requested by CEYPETCO has been courlered to CEYPETCO to the
Attention of the Commercial Maneger to reach CEYPETCO at least 72 hrs. before the
" ETA of the vessel. : 3

- IMaiter's racelpt of samples for documents.
. = . Ullage raport. .
_ - Tanker cleanliness/Dry certificate jssued by Independent Inspector,

7

27 Clsims and Disputes:

274 Any claim whatsoever arising under the AG REEMENT by either party against the other

* ghall be lodged In writing within sixty (60) days from the date of Bill of Lading in the case
of export by CEYPETCD and in the case of C&F/CIF imports within 160} sixty days of
receipt of product by CEYPETCO or In the case the cargo Is not delivered to pEYFETEﬂ

. within sixty (60) days of tha last date of the date range of delivery es recited In the
AGREEMENT, Othierwise any guch clalm shall be deeified to have been waived. Where the
importls on an FOB Basls, In case cargo 1s-not lpaded during the date rangd for loading as
recited In the AGREEMENT, such claims shall be lodged within sixty (60) days of the last
date of such date range. -

. 2.7.2. Every endeavour shall be made to settle any difference or dispute between the tenderer and
*CEYPETCO arising from any transaction by mutual negotiations,f ailing which such
difference or disputes shell be seftled by arbitration.

1

2.1.3. The venue of arbitration shall be Sri Lanka.
iy cud . 27.4. The arbitration shall follow 1CC procedures.

2.7.5. Arbitration shall be a condition precedent to the institution of any legal action by either
- party against the other. ;

I L
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2.8, Assignmant:

2.8.1. Meither patty shall assign any of s Interests or rights under the AGREEMENT without the
written consent of the other party. ’

3. GﬂﬁDITIﬂHS GOVERNING IMPORT OF CRUDE OIL AND EXPORT & IMPORT OF REFINED
PRODUCTS 1N BULK:
3.4, Laycani

S s ' 3.1.1. Tenderer shall adhere 1o the laycan specified In the tender notlee or that mutually
sgreed upon. o




3.2.

- =

332 Allclaims for demurrage shall be sccompanied

1

If the vessel nominated by the tanderar arrives et the de

signated port outside tha

laycan agreed upon CEYPETCO will have the right to clalm compensation from the

tendorer.

Laytime:
I3.2_,11 The laytime at &

'322

Da rmurrage:
33,1, Mo demurrage wil

Laytime shall be commencs
whichever Is carlier. HOR gho
for all purposes it will be consl

fi Lanke Ports for edch carpo shell be s specified jn the tender notlce.

gt the exply of sl hours
uld be tendered betwesn 070
dered that MOR has been ten

| be paid by CEYPETCO on dead freight.

by the respective Charter Party,

CEYPETCO shall not be bo

CEYPETCO.

und by the terms of the Charter Party except to the extent
such terms have been communicated‘to CEYPETCD and expressly sgreed to by

.33 .lln the case of

from MOR or upon the vessel's arrivel in berth
0 and 1700 hrs, ITHOR I3 tendered after 1700 hes
dered ot 0700 hrs on the follewlng dey.

) a yossal arriving outside the laycen agreed upon, CEYPETCO shall not
! . be lisble for demurrage of damages or detention charges, NOR will be at berth.

LI 3.3.4. In the event of a delay In berthing discharging or loading arising due'to a reguest for

p amendment of L/C, documentation or 8ny other matter made by the tenderer, such
2 . t- ¢ delay shall be to the tendlerer's account.

*;’nssal: f : :

3.4.1; Vessel nominated shall not fly a flag of a country boyeotted by Sri Lanka government.

3.4.2, All vessels nominated shall be enrolled in TOVALOP or have equivalent oil pollution
Insurance coverage at the tenderer’s expense,

5
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+3.,4.3, Nomirations of vessels thall be strictly in eccordance with the port limitations as

: : ' mentioned in the Tender Motice and risk and responsibility arlsing from any variations
aven with the approval and concurrence of the 5Ri LANKA PORT AUTHORITY/
CEYPETCO shall ramaln with the tenderer. :

3.4.4. The vessel hominated should meet the following port restrictions at Colombo:

e Dolphin pier :=

Draft 11,6+ Meters Max.
LOA 210 Meters Max,
Beam 322 Weters Max,

3.4.5. Vessel nominated should be 18M code certified or whose owners or operators should hold an ISM
code document of compliance,

3._':.:'[._ ... Validity of Offars:

"2.5.1. Offers shall be valid for a minimum of 48 hrs. from 1630 hrs. Srl Lanka time on the
day of the closing of the tender unless otherwise stated in the 1ender notice.

o ; 4, CONDITIONS GOVERMING EXPORT OF REFINED PRODUCTS IN B':]LI{-BF;SIE FOB

‘414, A confirmed lrrevocable Letter of Credit in favour of CEYPETCO chall ba established
; by the buyer within & days of the communicatien of swerd by CEYPETCO, through a bank
: scceptable to CEYPETCO and payment shall be st the counters of a local bank, nominated
L) = by CEYPETCO, upon presentation of documents, Provision shall be made for telegraphic
il - reimbursement an the bank certifying that fhe documents ere in conformity with the L/C.
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